RESOURCES AVAILABLE

There are severa resources available to

investors interested in establishing, = LOAN PROGRAM LoAN AMOUNTS
expanding or relocating a business in  ACCION Texas L oans from $500-$25K
Central East Austin. i :

Austin Community Development Corp. Loans from $15K-$100K
Under the terms of the Community  Byginess Investment Growth Austin L oans from $500-$25K
Reinvestment Act (CRA), banks are .

HUD Section 108 Loan Prog. L oans from $10K-$750K

required to make a percentage of their
loans to persons and businesses located in ~ Neighborhood Commercial Management Prog. Loans from $10K - $250K
neighborhoods such as Centra East

Austin. As a result, they are often more

receptive to funding projects.

Chase Bank has been an active partner with the ARA, and several other banks have expressed an interest in participating in the area’s
redevel opment.

HUD Section 108 Loan Program — The primary purpose of the Section 108 Program is to help create or retain jobs for low- and mod-
erate-income persons. This is accomplished by providing financial assistance to the owner of a commercia property that is rehabili-
tating an existing or building a new commercia structure for a business that will provide employment opportunities for low- and mod-
erate-income families or that will eliminate slum and blight conditions in the ARA redevelopment area (defined as East 11th Street
between Branch and Navasota and East 12th Street between Branch and Poquito). This program is made possible with funding from
Housing and Urban Development (HUD), as such there are federal restrictions that apply to use of the funds.

You may be eligible for a Section 108 Loan if you meet all of the following criteria

1. Your project is located in ARA's redevelopment area (East 11th Street between Branch and Navasota and East 12th Street
between Branch and Poquito.)

2.You are not able to get sufficient financing through traditional methods or your project is not economically feasible with
conventional rates and terms.

3. Your project includes a fixed asset(s) whose useful life equals or exceeds five (5) years.
4. Your Project involves the purchase, rehabilitation and/or construction of a commercia or mixed-use building.
5. Your project will create one job for low- and/or moderate-income persons per $35,000 of loan funds.

The Section 108 Loan’ stermsinclude:

1. The applicant will not be granted a loan in excess of 50% of the eligible project cost with the total amount of the loan not
to surpass $750,000 (minimum $10,000.)

2. All activities undertaken for your project must be in compliance with and maintain appropriate documentation for al fed-
era, state, and local laws, regulations, and authorities.

3. Theinterest rate for the loan will be at least equal to the HUD 108 Guaranteed Loan interest rate.

Austin Community Development Corporation — The Austin CDC is a non-profit community development corporation that provides
financing and technical assistance to low- to moderate-income women and minority-owned businesses.

City of Austin Neighborhood Commercial Management Program (NCMP) — The goal of NCMP isto assist in the revitalization of tar-
geted commercia redevelopment areas. The program provides matching funds for business expansion which will result in the creation
or retention of jobs for low- and moderate-income individuals.

The Program offers fixed asset financing of up to 40% of project cost (minimum loan $10,000, maximum $250,000) and low-interest
loans for businesses. Funds are available to existing businesses (minimum two years of operation) within atargeted commercia devel-
opment area or to those who would be willing to relocate their business to one of these areas.

If you are interested in finding out more about the eligibility requirements and application process

for any of the above assistance, please contact the ARA office.



STATEMENT OF INTEREST DOCUMENT

Please fill out thisinformation and fax this document back to the ARAat 512 479 6411, or return it by mail to
The ARA, 1101 Navasota, Suite 4 - Austin, TX 78702.

Name

Business Name:

Present Business Address

Location of Existing Business Activity (if different)

Description of Business Activity (Both current and proposed if different. Additional pages may be attached as well as brochures
and/or marketing information):

Approximate SF presently [l eased or [_]Owned Number of parking spaces

Monthly Cost of |ease/mortage Utilities: Taxes: CAM:

Approximate Desired Square Footage (including number of parking spaces) and Usage:

Sources and Amount of Financing Currently Available

What level of financial assistance is requested?

Statement of Commitment to the Community (What efforts have you taken or will you take to establish your business as more than a
profit-seeking venture in an area that has traditionally been neglected?)

Fax or attach any additional information you would like the Board to consider.



CITY OF AUSTIN

HUD 108 LOAN APPLICATION

Individual Full Address

Name of Applicant Business Tax [.D. or 55N

Full Street Address of Busmess Tel. No. (inc. A/C)
City County State Zip SIC Code (if known)

Type of Business Activity:

Check one:

Sole Proprietorship Parmership Limited Liability Partnership Corporation Type (S, C, non profit)

If Parmership or Corporation List Additional Owners:

Name Title
| Address SSN#
Date of Birth Month Day Year % Ownership
MName Title
Address SSN#
Date of Birth Month Day Year % Ownership
Name Title
Address SSN#
Date of Birth Month Day Year % Crwnership
Name Thtle
Address SSN#
“Date of Birth Month Day Year % Ownership
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CITY OF AUSTIN HUD 108 LOAN APPLICATION

|
| Property Information

Current Facility {Check one) Owned Leased Leased to Purchase

Is business relocating as part of proposed project? Yes No

If yes, to where?

| Leasing Purchasing Size of Building

Number of floors Percent Owner Occupied

sq. ft.

%

| Employment Information

Total Number of employees at time of loan application
Number of full-time employees
Number of part-time employees

Total number of jobs to be created in the proposed project
Number of full-ime employees
MNumber of part-time employees

Number of jobs available to low and moderate income individuals

Use of Funds (Enter Gross Dollar Amounts Rounded to the Nearest Hundreds)

Use of Funds

Amount

Acquisition of land and improvements

Acquisition of real property

Construction of new improvements

Leasehold improvements

Machinery & Equipment

Moving expenses

Professional fees

Closing costs

Contingency funds

Repayment of interim financing (bank construction loan)

Total Amount Requested 5
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CITY OF AUSTIN . HUD 108 LOAN APPLICATION

Source of Funds
Source Amount Percent of Total Interest Rate Term
| HUD 108 Loan s % % months
Bank 5 %% Y maonths
Equity Funds 5 Yo % months
| Other Source $ "a % months
Total Financing 5 100 %
Guarantor (s)
Name Address
Collateral
Description Value
b
3
: —
b
$
.4
5
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CITY OF AUSTIN HUD 108 LOAN APPLICATION

Business Indebtedness Furnish the following information on all installment debis, contracts, notes, and martgages payable.

To Whom Payable

: Original | Onginal | Interest Manthly Present Maturity Security Current
A Amount Diate Rate Payment Balance Date ar
cct. #
Past Due
Acct. # g 3 b
Acct # b 5 3
Acct. # 5 b 5

Please include the following items with this application

Business Plan, including market research (Exhibit A)

Your last three years of financial statements (Balance Sheets & Profit and Loss) (Exhibit B)

Interim financial statements (Not more than 90 days old) (Exhibit C)

Two years of projected cash flow and profit and loss statements (Exhibit D)

Most recent Audit (if available) (Exhibit E)

Personal Financial Statement for each guarantor of the City assistance (Exhibit F)

Previous three (3) years signed and dated Tax Returns (Exhibit G)

For a parmership, please submit partnership agreement (Exhibit H)

Arttach resume(s) of principle(s) and key officer(s) (Exhibit I)

Itemized list that contains serial numbers, identification numbers and market value for all articles included as
collateral (Exhibit J)

For real estate include Legal Description and Property Deed; or Executed Purchase Agreement (Exhibit K)
11. Signed job creation agreement (Exhibit L)

£ N0 ) B LA B ik e
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" Please answer all of the following questions:

I. Are you buying machinery or equipment with your loan money? If so, you must include a list of the equipment and cost as
quoted by the seller and his name and address. Provide as Exhibit M.

Yes No
2. Have you or any officers of your company ever been involved in bankruptcy or insolvency proceedings? If so, please provide the
details as Exhibit N.

Yes No
3. Are you or your business involved in any pending lawsuits? If ves, please provide the details as Exhibit O.
Yes No

4. Do you or your spouse or any member of your household, or anyone who owns, manages or directs your business or their spouses
or members of their households work for the City of Austin, The Department of Housing and Urban Development or the
participating lender? If so, please provide the name and address of the person and the office where employed. Label this Exhibit P.
Yes No
3. Does your business, its owners or majority stockholders own or have a controlling interest in other businesses? If yes, provide
their names and relationship with your company along with a current balance sheet and operating statement for each. This should be
Exhibit Q.
Yes No
6. Do you buy from, sell to, or use the services of any concern in which someone in your company has a significant interest? If yes,

provide details on a separate sheet of paper labeled Exhibit R

Yes No

CONSTRUCTION LOANS ONLY

7. Include a separate Exhibit S the estimated cost of the project and a statement of the source of any additional funds.

8. Provide copies of preliminary construction plans and specification. Include them as Exhibit T. Final plans will be required prior
to disbursement.

CERTIFICATION

I cerufy: (a) [ have not paid anyone connected with the City of Austin or the Federal Government for help in getting this loan. [ also
agree to report to the City of Austin any city or Federal employee who offers, in return for any type of compensation, to help get this
loan approved.

(b) All information in this application and the Exhibits are true and complete to the best of my knowledge and are submitted to the
City of Austin so that the City of Austin can decide whether to grant a loan or participate with a lending mstitution in a loan to me. |
agree to pay for or reimburse the City of Austin for the cost of any surveys, title or mortgage examination, appraisals, credit reports,
etc., performed by non city of Austin personnel provided I have given my consent.

' (¢) As consideration for any Management, Technical, and Business Development Assistance that may be provided, I waive all claims

against City of Austin and its consultants.

If you make a statement that you know to be false or if you overvalue a security in order to help obtain a loan under the
provisions of the HUD 108 program, you can be fined up to $5,000 or be sentenced to jail for up to two vears, or both.

If Applicant is a proprietor or general partner, sign below: If Applicant is a Corporation, sign below:
By:
Date Corporate Name and Seal Date
By:
Printed Name Corporate President
Attested by:
Signature of Corporate Secretary
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APPLICANT'S CERTIFICATION

By my signature [ eertify that I have read and received a copies of the HUD 108 Loan Program Guidelines, Fair Lending
Notice, and Credit Information Disclosure Authorization, which are attached to this application. My signature represents
my agreement to comply with the approval of my loan request and to comply, whenever applicable, with the hazard
insurance, lead-based paint, civil rights or other limitations in these notices.

Each proprietor, each General Partner, each Limited Partner or Stockholder owning 20% or more; and each Guarantor
must sign. Each person should sign only one.

Business Name
By:

Drate Signature and Title
By:

Date Signature and Title
By:

Date Signature and Title
By:

Date Signature and Title
By:

Date Signature and Title
By:

Date Signature and Title
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FAIR LENDING NOTICE

FREEDOM OF INFORMATION ACT: Pursuani to (5 U.S.C. 552) this law provides, with some exceptions,
that City of Austin must supply information reflected in agency files and records to a person requesting it.
Information about approved loans that will be automatically released includes, among other things, statistics on
our loan programs (individual borrowers are not identified in the statistics) and other information such as the
names of the borrowers (and their officers, directors, stockholders or partners), the collateral pledged to secure
the loan, the amount of the loan, its purpose in general terms and the maturity, Proprictary data on a borrower
would not routinely be made available to third parties. All request under this Act are to be addressed to the City
of Austin Neighborhood Housing and Community Development Office and be identified as a Freedom of
Information request.

RIGHT OF PRIVACY ACT: This is to inform you, as required by the Right to financial Privacy Act of 1976,
that the Department of Housing and Urban Development and the Veterans Administration have a right to
access financial records held by a financial institution in connection with the consideration of assistance to you.
Financial records will be made available to the Department of Housing and Urban Development and the
Veterans Administration without further notice or authorization, but will not be disclosed or released to another
government agency or department or private entity without your consent as required or permitted by law.

FAIR CREDIT REPORTING ACT: Neighborhood Housing and Community Development Office, as part of
the processing of your loan application, will request both a consumer and business credit report bearing
information on your credit worthiness, standing, capacity, character, general reputation, personal charactenstics,
or mode of living. This notice is given pursuant to the Fair Credit Reporting Act of 1977, Section 606(a)(1).
Pursuant to Section 606(b), you are entitled to such information within 5 days of written demand made within a
reasonable period of time to: Neighborhood Housing and Community Development Office, 505 Barton Springs
Road, Suite 600, P.O. box 1088, Austin, Texas 78767-1088.

EQUAL CREDIT OPPORTUNITY ACT: Pursuant to Section 209.9, Paragraphs (a) (2) and (b)(1) of
Regulation B regarding Section 701 (a) the following notice is given. The Equal Credit Opportunity Act
prohibits creditors from discrimination against credit applicants on the basis of race, color, religion, national
origin, sex, marital status, and age (provided the applicant has the capacity to enter into a binding contract);
because all or part of the applicant’s income is derived from any public assistance program; or because the
applicant has in good faith exercised any right under the Consumer Credit Protection Act. The federal agency
which administers compliance with this law is the: Federal Trade Commission, Equal Credit Opportunity,
Washington, D.C. 20580.

I/'We Acknowledge receipt of a copy of this notice.

Signature of Applicant Date

Signature of Applicant Date
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CREDIT INFORMATION DISCLOSURE AUTHORIZATION

[/We hereby authorize you to release to the City of Austin, for verification purposes, information concerning:

Employment history: dates, title, income, hours worked, etc.
Banking and savings account records

Mortgage loan information including open date, high credit, payment amount, due date, loan balance,
interest rate, and payment record.

Exchange any information with the financial institution that is processing the application pertaining to this
loan.

The above loan reports are for confidential use in compiling information regarding a real estate loan requested
by the applicant(s) signing this form.

A photographic or carbon copy of this authorization (being a photographic or carbon copy of the signature(s) of
the undersigned) may be deemed to be the equivalent of the original and may be used as a duplicate original.

Your prompt attention to this matter will help expedite my loan application.

Thank you,

Signature of Applicant Social Security Number
Date

Signature of Applicant Social Security Number
Date
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